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Carbon Capture Coalition Members, Partners, and Supporters,

Yesterday, the Carbon Capture Coalition joined more than 160 companies, trade groups, labor
unions, policy organizations, and other organizations at the national, state, and local
levels to call on Congress to maintain critical bipartisan support for the federal Section 45Q tax
credit and oppose any efforts to weaken its utility to American businesses. Led by the Carbon
Capture Coalition, this letter represents one of the largest and most diverse groups of
companies and organizations assembled to date in support of a common federal policy
for carbon management.

The letter can be accessed online via the Carbon Capture Coalition’s press release located here, or
in the attached document. The release is also included below my signature.

The broad stakeholder letter focuses on four main areas of significance in retaining and bolstering
the 45Q tax credit, including:

e Carbon Management and the 45Q Tax Credit as a Key Economic Driver
e The 45Q Tax Credit’s Role in Maintaining Global Energy Leadership
¢ 45Q’s Role in the Growing Demand for US Electricity

¢ Ensuring American Industries Remain Globally Competitive

The letter has been sent to Speaker Johnson, Leader Thune, Leader Jeffries and Leader Schumer, as
well as dozens of other congressional offices. The media has also picked up the letter and it has been
featured in Politico’s Power Switch and in a separate E&E news story.

In the days ahead, please feel free to share the letter linked here and attached with offices on
Capitol Hill, members of the administration, and other stakeholders. We also encourage you to share
the letter via your own press releaseg, if it so moves you. The impressive list of carbon management
supporters joining this letter underscores the essential role 45Q plays in the buildout of the carbon
management industry and the continued need for a diverse cross-section of carbon management
stakeholders to develop durable, bipartisan solutions.

Thank you for your continued support.

As always, please do not hesitate to reach out should you have any questions.
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January 28, 2025

The Honorable Mike Johnson The Honorable John Thune
Speaker of the House U.S. Senate Majority Leader
H-232, The Capitol S-221, The Capitol

Washington, DC 20515 Washington, DC 20510

The Honorable Hakeem Jeffries The Honorable Charles Schumer
U.S. House Minority Leader U.S. Senate Minority Leader
H204, The Capitol 322 Hart Senate Office Building
Washington, DC 20515 Washington, DC 20510

Speaker Johnson, Minority Leader Jeffries, Majority Leader Thune, and Minority Leader Schumer,

As business leaders and stakeholders representing the full diversity of the sectors making up the carbon
management industry, we write to share our unwavering support for the federal Section 45Q tax credit.
45Q and the projects it incentivizes play a valuable role in providing reliable, affordable domestic
energy for American families and solidifying America’s role as a global leader in energy, industrial and
manufacturing production. Carbon management technologies, including carbon capture, removal, reuse,
transport, and storage, are crucial tools for balancing the increasing need for affordable, reliable energy
that drives the American economy, with the imperative to maintain the US's global leadership position in
the demonstration and deployment of these technologies while countries like China, Canada, the UK,
and the EU continue to invest significantly in this expanding sector. With this in mind, we strongly urge
Congress to maintain critical bipartisan support for the 45Q tax credit and oppose any efforts to weaken
its utility to American businesses.

CARBON MANAGEMENT AND THE 45Q TAX CREDIT AS A KEY ECONOMIC DRIVER:
Thanks to bipartisan congressional leadership, carbon management technologies have emerged as a
powerful economic driver in the US. 45Q encourages innovation, job creation and preservation, as well
as attracting investment in new technologies. Economywide deployment of carbon management
technologies at industrial and power facilities, along with the scaling of large-scale direct air capture
facilities, is an available tool to preserve and expand a high-wage jobs base in key sectors in almost
every state in the nation. Furthermore, among clean energy and industrial technologies, the full suite of
carbon management technologies is especially critical to sustaining and bolstering our nation’s domestic
energy, industrial, and manufacturing base, which are impossible to decarbonize through other methods
alone.

As with most burgeoning industries, federal investments in both tax policies and research, development,
demonstration, and deployment are pivotal to the successful commercial liftoff of these technologies
across the economy. Significant federal investments in carbon management and associated infrastructure
over the past few years have spurred the announcement of more than 270 publicly announced domestic
projects that span the carbon management value chain and technology readiness levels, signaling that

good policy translates into real-world projects. This combination of economic and job benefits, coupled
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with emissions reductions, fosters broad, deeply bipartisan support for carbon management technologies
that is unprecedented in US energy policy.

THE 45Q TAX CREDIT’S ROLE IN MAINTAINING GLOBAL ENERGY LEADERSHIP:
Carbon management technologies are essential for preserving America’s economic strength and global
competitiveness by ensuring that domestic energy remains abundant and affordable — helping to drive
our continued global leadership across sectors. As international markets shift toward cleaner, more
efficient energy, carbon management technologies will help sustain American industries without
sacrificing economic growth. By proactively managing emissions, the US can increase efficiency and
attract investments, all while safeguarding and expanding US energy production, manufacturing, and
industrial sectors. In fact, by enabling cleaner utilization of domestic energy sources, the 45Q tax credit
and carbon management technologies broadly help to reduce reliance on foreign energy imports,
strengthen US energy independence, and provide American industry with strategic leverage in global
energy markets.

GROWING US ELECTRICITY DEMAND: Over the past several decades, global energy demand
has increased significantly, reinforcing the need and urgency for a comprehensive, multifaceted strategy
to address planet-warming emissions while maintaining domestic sources of energy that are affordable
and reliable to American families and businesses while preserving and creating jobs that sustain
American families and regional economies. Deployment of carbon management supports an “all-of-the-
above” energy strategy by bolstering the continued supply of available, low-emissions energy sources.
Domestic electricity demand is set to surge over the next several years. As US utilities and power
producers work to address surging demand in the next decade, low- and zero-emitting firm, dispatchable
power resources, including carbon capture at power facilities, will be a crucial strategy to meeting
anticipated demand. The 45Q tax credit is the foundation for public and private sector investments in
carbon management technologies. These investments will help to ensure that domestic energy
production is maintained and strengthened in a reliable, sustainable manner to meet the growing energy
needs of the American economy into the future.

ENSURING AMERICAN INDUSTRIES REMAIN GLOBALLY COMPETITIVE: The US has
been the global leader in the commercialization of carbon management technologies for decades,
providing new markets and opportunities for significant economic growth. However, nations including
China, Canada, the UK, and the EU, are now heavily investing in carbon management technologies and
positioning themselves as leaders in deploying these technologies and associated infrastructure. Global
pledges to reduce greenhouse gas emissions encourage competition. Staying competitive on the global
stage means leading the charge in commercializing innovative, clean energy technologies, which is
increasingly part of maintaining a strong, resilient economy. Carbon management technologies can not
only address environmental concerns but also improve America’s strategic position in global markets
and reinforce our position as the global leader in greenhouse gas emissions reduction targets. The 45Q
tax credit is the main driver to ensure these industries remain viable going forward and help maintain the
US competitive edge in global industries and manufacturing. This balance between energy production
and environmental stewardship is crucial for long-term leadership in the evolving global energy
landscape.





American businesses and industries spanning multiple sectors, including agriculture and food, oil and
gas, cement and steel, aviation and shipping, and pulp and paper, to name a few, rely on the certainty the
45Q tax credit provides to plan investments, hire workers, and obtain construction materials, among
other things. Companies have publicly shared that a weakened 45Q tax credit will halt project
deployment and, in many cases, cause announced and future projects to relocate abroad to countries with
a more favorable policy landscape. With this in mind, we respectfully urge Congress to protect the
widely supported, bipartisan investments made in the 45Q tax credit. 45Q is central to ensuring that
carbon management technologies can fulfill their role in maintaining domestic energy supplies,
supporting a robust and diverse US industrial and manufacturing base, protecting and creating family-
sustaining jobs that local economies depend on while simultaneously maintaining America’s place on
the world stage as a technology innovation leader.

Sincerely,
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Zero Carbon Systems, Inc.

CC:

The Honorable Jason Smith
Chairman, House Ways and Means Committee

The Honorable Mike Crapo
Chairman, Senate Finance Committee

The Honorable Richard Neal
Ranking Member, House Ways and Means Committee

The Honorable Ron Wyden
Ranking Member, Senate Finance Committee






Best,
Madelyn + CCC team

"t" CARBON CAPTURE
-’ COALITION

Madelyn Morrison

Director of Government Affairs

w: 612-709-0645
E: mmorrison@carboncapturecoalition.or

The Carbon Capture Coalition is convened by the Great Plains Institute.

Coalition Leads National, Multi-
Stakeholder Call on Congress to
Maintain Critical Support for 45Q Tax
Credit

January 28, 2025 | News

Today, the Carbon Capture Coalition has joined more than 160 companies, trade
groups, labor unions, and policy organizations, calling on Congress to maintain
critical bipartisan support for the federal Section 45Q tax credit and oppose any
efforts to weaken its utility to American businesses. The call was made in an open
letter to congressional leadership, led by the Carbon Capture Coalition and signed by
a broad, bipartisan group of companies and organizations representing major sectors
of the economy at the national, state, and local levels.

The 45Q tax credit is the foundational policy mechanism to ensure carbon
management technologies can scale to fulfill their roles in maintaining domestic
energy supplies, supporting a robust and diverse US industrial and manufacturing
base, protecting and creating family-sustaining jobs that local economies depend on,
and simultaneously maintaining America’s place on the world stage as a technology
innovation leader.
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The broad stakeholder letter focuses on four main areas, including:
e Carbon Management and the 45Q Tax Credit as a Key Economic Driver
e The 45Q Tax Credit’s Role in Maintaining Global Energy Leadership
e 45Q’s Role in the Growing Demand for US Electricity

e Ensuring American Industries Remain Globally Competitive

“The Carbon Capture Coalition is proud to have led this effort and join this impressive
list of diverse carbon management stakeholders to demonstrate the critical impact
the 45Q tax credit has on the viability of a multitude of American industries, from
agriculture and heavy industry to oil and gas,” said Coalition Executive Director Jessie
Stolark. “These sectors rely on the certainty 45Q provides to plan investments, hire
workers, and obtain construction materials, among other critical business

decisions.”

As with most burgeoning industries, federal investments in both tax policies and
research, development, demonstration, and deployment are pivotal to the successful
commercial liftoff of these technologies across the economy. Significant federal
investments in carbon management and associated infrastructure over the past few
years have spurred the announcement of more than 270 publicly announced
domestic projects that span the carbon management value chain and technology
readiness levels, signaling that good policy translates into real-world projects. Absent
a strong 45Q tax credit, most, if not all, of the currently announced projects would
cease operation, taking a significant toll on the local economies that host them.

“We are at an important inflection point as the global demand for energy continues to
skyrocket. The US must continue to lead the way in deploying technologies like
carbon capture to ensure we can meet the domestic electricity realities of the
moment in a reliable, sustainable way,” Stolark added. “Without a robust, strong 45Q,
the US could face unintended consequences to domestic energy supply sources and
adverse impacts on our ability to compete in global markets.”

“Carbon management technologies have been a valuable component of the United
States’ comprehensive and multifaceted energy and environment strategy for nearly



two decades, thanks to continued bipartisan support from Congress. As Congress
considers modifications to the nation’s tax regime, the Carbon Capture Coalition
looks forward to working with Members of Congress to ensure that 45Q remains a
strong policy mechanism for the development and deployment of these essential
technologies.”

#Hi#

Convened by the Great Plains Institute, the Carbon Capture Coalition is a nonpartisan
collaboration of more than 100 companies, unions, conservation and environmental
policy organizations, building federal policy support to enable economywide,
commercial scale deployment of carbon management technologies. This includes
carbon capture, removal, transport, utilization, and storage from industrial facilities,

power plants, and ambient air.



