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Key Carbon Management Provisions in Fiscal Year (FY) 2024
Minibus Package

On March 8, Congress approved a six-bill FY2024 spending package which included both the Energy &
Water appropriations bill and the Interior, Environment, and Related Agencies appropriations bill, which
carry the bulk of annual funding for carbon management programs across government. President Biden
later signed the package into law ahead of a midnight funding deadline. Annual appropriations for core
carbon management programs across government agencies represent a fundamental source of federal
support for the research, development, demonstration, and deployment (RDD&D) of these
technologies. The bill included a disappointing decrease of $32 million for foundational carbon
management programs administered through the Department of Energy (DOE), including point-source
carbon capture and carbon transport and storage program areas.

Though the funding package included a disappointing decrease in funding for the core carbon
management programs at DOE, there were several bright spots included in the final bill. These include
$5 million in sustained funding for the mission-critical Class VI injection wells at the Underground
Injection Control program administered by the Environmental Protection Agency, as well as $1.2 million
in funding to support education and training for Class VI program staff. This funding will be vital to
ensure adequate permitting capacity at the federal and state levels necessary for the buildout of safe
and permanent carbon management storage. In addition, the package included one of the Coalition’s
top appropriations requests to fully fund the carbon dioxide removal (CDR) competitive purchasing pilot
program, authorized under the FY2023 omnibus, at $20 million. This funding sends a strong signal to
the private sector to commercialize CDR solutions, in turn accelerating cost reductions and catalyzing
innovation.

Annual federal funding is critical for realizing necessary economies of scale for the full value chain of
carbon management technologies, and the FY2024 minibus has reinforced the necessity that we must
continue to advocate for robust annual funding for important RDD&D functions. As we look ahead to the
next funding cycle, Coalition members, staff, and consultants will continue to work in tandem to ensure
that we restore and build upon the important federal investments of the last several years to realize the
economywide deployment of carbon management technologies.

Fossil Energy and Carbon Management (FECM) FY2024 Funding

Carbon Management FY2023 FY2024 House FY2024 Senate Final FY2024 FY2023 Enacted vs
Technologies Enacted Bill Bill Bill FY2024 Final Bill

Carbon Capture $135,000,000 | $100,000,000 $135,000,000 $127,500,00 -$7,500,000
Carbon Dioxide Removal $70,000,000 $15,000,000 $74,000,000 $70,000,000 -

Carbon Utilization $50,000,000 $80,404,000 $50,000,000 $52,250,000 +$2,500,000
Carbon Transport & Storage $110,000,000 $95,000,000 $106,000,000 $93,000,000 -$17,000,000
Hydrogen with Carbon $95,000,000 | $95,000,000 $95,000,000 | $85,000,000 -$10,000,000
Management

CM Policy, Analysis & $0 $0 $2.000.000 $0 _

Engagement

TOTAL $428,000,000 -$32,000,000



Energy & Water Development FY2024 Appropriations Bill

Department of Energy (DOE)

Notable Report Language:

Cross-cutting initiatives

Industrial Decarbonization:

The agreement provides not less than $953,000,000 for industrial decarbonization, including
not less than $580,000,000 from EERE, not less than $245,000,000 from FECM, not less than
$62,000,000 from NE, and not Jess than $66,000,000 from the Office of Science.

Note: Creates a specific line-item for industrial decarbonization.

Carbon Dioxide Removal:

The agreement provides not less than $118,000,000 for carbon dioxide removal
technologies, including not less than $23,000,000 from the Office of Energy Efficiency and
Renewable Energy (EERE), not less than $70,000,000 from Office of Fossil Energy and Carbon
Management (FECM), and not less than $25,000,000 from the Office of Science.

Note: This funding allocated to CDR is pooled from multiple offices across the department, as
noted above.

The agreement includes $20,000,000 to continue the competitive purchasing pilot program
that was directed to be established in the fiscal year 2023 Act, consistent with Division D of
Public Law 117-328. The Department is directed to provide to the Committees not later than 180
days after enactment of this Act a report on the progress of the competitive purchasing pilot
program.

Note: This language is consistent with a CCC report language request for FY24.

Interior, Environment, and Related Agencies FY2024 Appropriations Bill

Environmental Protection Agency

Notable Report Language:

**Report language included in the Senate and House Appropriations Committee Reports carries the
same weight as language contained in the Final FY24 Conference Report unless otherwise noted.
Those instances are noted below.

Environmental Programs and Management

Underground Injection Control (UIC) — Class VI Carbon Sequestration Wells

Within available funds, the agreement provides no less than $5,000,000 for the Agency's
continued work within the Underground Injection Control (UIC) program related to Class
VI wells for geologic sequestration to help develop expertise and capacity at the Agency. These
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funds should be used by the Agency to expeditiously review and process Class VI permits and
primacy applications from States and Tribes.

Note: The final FY24 conference report included level funding for work pertaining to Class VI
wells at $5M.

The Committee is concerned that there are more than 100 Underground Injection Control Class
VI well applications pending at the Agency and that final decisions were not made on any
pending Class VI well or State primacy applications in Fiscal Year 2023. The Committee directs
the Agency within 30 days of enactment to increase publicly available information regarding the
status of Class VI permit applications.

Note: The Senate FY24 Interior, Environment, and Related Agencies Committee report included
language that directs the agency to increase publicly available information regarding the status
of Class VI well applications within 30 days of enactment.

The Committee encourages the Agency to use the appropriation to fund qualified full-time
employees to process both individual project permits for Class VI wells in the Underground
Injection Control program and expedite processing of States’ applications for primacy under the
Safe Drinking Water Act and 40 CFR Part 145. The Committee stresses the need for timely
processing of applications.

Note: The Senate FY24 Interior, Environment, and Related Agencies Committee report included
language that encourages the hiring of additional Full-Time Employees to process individual
Class VI well permits as well as state primacy applications.

In addition, the agreement provides $1,200,000 to support Class VI regulator education and
training programs in conjunction with States or other eligible entities such as an association of
States.

Note: The final FY24 conference report includes $1.2M for Class VI regulator education and
training programs. This is a continuation of funding initially appropriated under the FY23
omnibus.

o Further, the explanatory statement accompanying Public Law 116260 directed the
Agency to provide the Committee with a report providing recommendations for improving
Class VI permitting procedures for commercial and research carbon sequestration
projects. The Committee reminds the Agency of the directive and looks forward to
receiving the report.

Note: The Senate FY24 Interior, Environment, and Related Agencies Committee report
includes language that directs EPA to provide the Appropriations Committees with a
report of recommendations for improving the Class VI permitting procedures, initially
included in the FY21 omnibus.

o Additionally, the Committee continues the directive from House Report 117-400
requiring the Agency to provide an annual report to the Committee on the status of Class
VI injection well primacy applications within the UIC Program. The report shall include
the status and progress of current primacy applications, including a projected timeline for



a final decision.

Note: The House FY24 Interior, Environment, and Related Agencies Committee report
includes language that directs the EPA to provide an annual report to the Appropriations
Committees on the status of Class VI injection well primacy applications; this is also
reflective of an FY23 CCC report language request.

o Within 270 days of enactment of this Act, the Agency is directed to provide a report to the
Committees detailing a plan for consideration of guidance regarding the transition of UIC Class
Il wells used for long-term geologic storage of carbon dioxide to UIC Class VI wells under the
existing regulatory structure.

Note: The final FY24 conference report includes language that encourages EPA to provide
information on a plan to issue guidance regarding the transition of Class Il wells to Class VI
wells under the existing regulatory structure.

o Further, the Committee directs the Agency to brief the Committee within 120 days of enactment
of this act on efforts to enhance permitting tools, public engagement, and outreach and on
current and anticipated Full-Time Employee levels within the UIC program working on Class VI
permitting.

Note: The Senate FY24 Interior, Environment, and Related Agencies Committee report includes
language that directs EPA to brief the Appropriations Committees within 120 days of enactment
on efforts to enhance permitting, public engagement & outreach, as well as anticipated FTE
levels within the UICE program working on Class VI.

e Lastly, the Agency is directed to brief the Committee within 120 days of enactment of this act on
the state of the science with respect to the use of in-situ mineralization, including injection into
non-sedimentary basins and the use of carbon dioxide dissolved into water, as a qualified
sequestration pathway under the Class VI Underground Injection Control [UIC] Program.

Note: The Senate FY24 Interior, Environment, and Related Agencies Committee report includes
language that directs EPA to brief the Appropriations Committees on the use in-situ
mineralization as a qualified storage pathway under Class V.



