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Dear Legislative Work Group members,

Thank you to those of you who were able to join last week’s meeting. Attached are the notes from our
discussion as well as the slide deck from the meeting. You can also view a recording of the meeting
here. As always, please do not share the attached call notes or any of its subsequent
attachments beyond your organization. Let us know if you have any questions about what was
discussed.

Additionally, below is a brief update on a few pertinent items discussed during last week’s meeting.

45Q Protection Letter

Yesterday, the Carbon Capture Coalition joined more than 160 companies, trade groups, labor
unions, policy organizations, and other organizations at the national, state, and local
levels to call on Congress to maintain critical bipartisan support for the federal Section 45Q tax
credit and oppose any efforts to weaken its utility to American businesses. Led by the Carbon
Capture Coalition, this letter represents one of the largest and most diverse groups of
companies and organizations assembled to date in support of a common federal policy
for carbon management. A copy of the letter is attached and can also be accessed online via the
Carbon Capture Coalition’s press release located here.

The broad stakeholder letter focuses on four main areas of significance in retaining and bolstering
the 45Q tax credit, including:

e Carbon Management and the 45Q Tax Credit as a Key Economic Driver
e The 45Q Tax Credit’s Role in Maintaining Global Energy Leadership

e 45Q’s Role in the Growing Demand for US Electricity

¢ Ensuring American Industries Remain Globally Competitive

The letter has been sent to Speaker Johnson, Leader Thune, Leader Jeffries and Leader Schumer, as
well as dozens of other congressional offices. The media has also picked up the letter and it has been
featured in Politico’s Power Switch and in a separate E&E news story.
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Legislative Work Group
January 22, 2025
Meeting Notes

Summary

The January 22 Legislative Work Group call focused on strategies to safeguard the 45Q tax credit and
identify potential opportunities to bolster the credit amid budget reconciliation negotiations. Coalition
staff and members discussed upcoming actions, including finalizing a stakeholder letter to Congress
calling for retaining 45Q and its full utility, engaging with key congressional offices, and preparing
collateral to support various 45Q scenarios. The group also began discussing the FY26 appropriations
process.

Key Next Steps

o Finalize 45Q Scenarios Document: Staff will share near-term 45Q scenarios and analyses to
guide discussions and advocacy.

 Engage Congressional Offices: Focus on Senate Finance, House Ways and Means, GOP
leadership, and other rank-and-file members identified by the CCC for targeted outreach.

o Prepare FY26 Appropriations Requests: Provide feedback to staff on FY26 appropriations
priorities for your organization before the February 5 meeting to shape Coalition appropriations
requests.

e Plan for CCC Hill Day: Save the date for March 26, 2025, and stay updated on event details.

e Review and Support Blueprint: Members will receive a draft on January 31, with a request for
supportive quotes.

« Monitor Member Website: Stay informed of updates and advocacy tools using the password

ccc12345q.
Attachments
e Recording

“Making the Case for Protecting 45Q” Talking Points Document
Final 45Q Letter to Congress

119" Congress Outreach Plan — Carbon Capture Coalition
2024 Legislative Work Group ‘Year in Review’

Meeting Notes
e Update on Trump Administration / 119""Congress
o Trump Executive Orders
= Several EOs issued after inauguration
= Executive orders did not have explicit reference to carbon management, but
more laser focused on unleashing American energy
o This framing will be helpful when speaking with conservative
policymakers and the administration
e Unleashing domestic energy sources, lawful authority for agencies to
expedite projects, leasing, siting, etc
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= Several mentions of pipelines, siting, etc but need to see how CO2 pipelines fit
* Order to halt disbursements on IlJA and IRA
o White House posted guidance which provides some clarification on what
these EOs apply to; plans to bring us back to ‘energy dominance’, all laid
out in executive order

o Budget Reconciliation
= Talks between Republican leaders have commenced
»  Trump/Thune/Johnson meeting

e Stillin 1 vehicle versus 2 vehicle debate; House seems to be intent on
pursuing 1 vehicle while Senate keeping options open

e Trump trying to find contours of a deal, likely indifferent to how final deal
actually looks

e House proposed ambitious timeline, Feb 10 report resolution out of
committee, followed by House vote 17", Senate vote-a-rama, adopt bill by
end of February, pass by April

o Ambitious but only frame of reference we have on a reconciliation
timeline at moment, so how we have to operate pending more info

o Have heard that President Trump is starting to do one-on-one
meetings with key members; will probably be active in Whip
operation to get everyone on board with final package

o Moving aggressively to try to figure out where they can find
consensus on and get people on board for a package

= House Budget Committee: “Menu of Off-sets”

e When IRA mentioned, 45Q, 45Z and 45U all listed as ones not politically
viable; have been mentioned in potentially lowering those credit values to
find some savings; good that not outright rollback is likely not politically
feasible but need to consider that even with bipartisan support listed as
potential clawback

o FY25/FY26 Appropriations
= Tying wildfire relief to debt limit, may be issue for Republicans from California;
need to figure out how this impacts FY25 appropriations, debt ceiling etc
= Haven’'t done much planning on government funding for this fiscal year,
leadership seems more focused on reconciliation
o Debt Ceiling
= Trump talking about tying wildfire relief to abolishing debt ceiling
» Unclear how this will play
= Very tight timelines for everything, probably try to adopt resolution on
reconciliation by February and pass bill by April
=  Trump looks like he’ll be an active whip here on these negotiations
= 45Q listed as not politically viable to remove but did mention that lowering credit
may be an option on offsets menu
Budget Reconciliation
o 45Q Protection Letter to Congressional Leadership
» House Budget Committee’s menu of offsets included reference to 45Q, whether
that would be full repeal of IRA-era enhancements or credit level decreases

o CCC staff still optimistic; 45Q has enough bipartisan support across both
chambers that it bodes well for carbon management

e Regardless, this potential rollback or repeal reinforces the importance of
this letter and the need for a robust list of diverse signatories





=  Timing:
o Deadline to sign: EOD Friday, January 24
o Embargoed copy to the Hill and media (Politico Morning Energy,
Washington Examiner energy newsletter, Bloomberg, etc.): EOD Monday,
January 27
o Coalition press release: Tuesday, January 28
o 45Q Scenarios + Scoring Analysis
= Coalition staff working on a document that parses out potential 45Q -budget
reconciliation scenarios that may be in play and the rationales for each
¢ Includes several tax priorities that have been identified in the next
iteration of the Coalition’s federal policy blueprint,
e These scenarios are not final, but gives Coalition members a sense for
the types of scenarios we are thinking through
e Scenarios are shown ranked from most ideal to least ideal
o Scenario 1: Retain IRA-era enhancements, inflation adjustment,
utilization parity, 20-year payment window
o Scenario 2: Retain IRA-era enhancements, inflation adjustment,
utilization parity
o Scenario 3: Retain IRA-era enhancements, inflation adjustment
o Scenario 4: Retain IRA-era enhancements
¢ Need to be clear-eyed about the situation ahead
e Feel optimistic on what we’ve heard on inflation adjustment from Senate
Republicans but House negotiations will likely be a different beast
o House GOP have warned that any expansion of energy credits will
be uphill battle as they try to identify offsets for tax title
o Need to move ahead with cautious optimism
e To supplement scenarios document being prepared by staff, CCC has
partnered with CURC to commission scoring analysis on various credit
adjustment scenarios from research firm Ernst & Young
o E&Y has a long history of scoring analysis; the end work product
will be as close to JCT official score as possible, which will work in
our favor
o Timeline: Analysis takes 8-12 weeks to complete; contract is not
yet signed, but we anticipate this moving forward quickly; E&Y has
noted that what takes the most time is building the model, once
that is done, running the scenarios is quick
e Q: Should we be thinking about Barrasso’s parity bill in protecting credit
value overall?
o A: Very clear Barrasso is moving forward with EOR parity being
one of his top tax asks; Coalition needs to be ready to work with
Barrasso staff to make sure 45Q ends up in most ideal place
including potentially seeing some of our priorities riding along with
whatever Barrasso makes as top asks
o Also have been exploring with his staff potentially having inflation
adjustment included in reintroduction of his EOR/non-EOR
utilization parity bill to have it out in public sphere
o ltisin the best interest of the Coalition to negotiate in good faith
with folks like Barrasso who carry a lot of bargaining and
negotiating power with other leaders
LWG Advocacy Strategy





o Coalition staff preparing collateral, talking points and other resources to aid LWG
members in advocacy and outreach on 45Q protection:
= 45Q Protection:
 “Making the Case for Protection 45Q” talking points document (attached);
o GOP-focused; underscores the utility of 45Q as an economic
driver, in addressing growing electricity demand, in remaining
globally competitive, and ensuring US maintains global leadership
in CCUS deployment
e 45Q Scenarios and rationale document; comprehensive overview of each
scenario in play
= 45Q Inflation Adjustment
e Still in CCC'’s best interest to continue scouting GOP offices to lead an
inflation adjustment bill, or otherwise wrap inflation indexing into existing
piece of legislation, ie CCU Parity Act, Enhancing Energy Recovery Act
o Positive conversations with Sen Barrasso’s team and Sen
Cassidy’s team in recent months, and are making another touch
with all down-dais Senate Finance Republicans and House Ways
and Means Republicans over the next couple of weeks
o CCC staff have updated a google spreadsheet of target offices
and notes on recent meetings (attached) to aid in outreach efforts:
e Senate Finance Cmte members
e House Ways and Means Cmte members
e GOP leadership
e Rank-and-file members
o Vitally important for members of this group to supplement the
advocacy efforts of Coalition staff and our consultants
o This group has the real-world anecdotes that make a difference
with offices
o As CCC staff schedule meetings over the next several weeks,
staff will reach out to ask many of you to join these meetings to
help make the case for these different enhancements to 45Q
e You all have the real-world anecdotes and that could be the difference
between an office telling us they’re interested in strengthening 45Q or an
office frankly blowing us off
e So | just want to make a note that we’ll be continuing to reach out to those
of you in this work group as meetings get scheduled over the next several
weeks, to join myself and MJ to make the case for these different
enhancements to the credit; because it's much easier to say no to a
representative of a Coalition than it is to someone who has a project in
that member’s district or state
FY26 Appropriations
o FY25 has not yet been finalized, but FY26 is approaching; Coalition needs to begin
discussing how to approach the next appropriations cycle
o Coalition staff are discussing internally and gathering feedback from members and will
plan to discuss a couple of options for Coalition asks during our next meeting on
February 5
o Staff currently plan to have two Coalition requests this year in an attempt to be
concise and strategic
o Please reach out to Madelyn if you have specific priorities that you'd like the Coalition to
explore for the FY26 appropriations cycle





 Want to have as much feedback as possible before we provide our draft list
Housekeeping
o CCC Hill Day 2025
» Similar structure to last year:
e Morning prep breakfast (meet your groups, get your materials)
e Morning/Afternoon Hill meetings
e Evening reception on the Hill with a potential short program
= Save the Date: Wednesday, March 26, 2025
o 2025 Federal Policy Blueprint
» Sharing Blueprint draft with Blueprint Work Group members on January 31
= Collecting supportive quotes for CCC to use on social media, Coalition website,
other communications materials, etc.
e Members will receive email with link to survey on this in coming
days/week
o Check the CCC Member website regularly
= Password: ccc12345q
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Update on Trump
Administration / 119"
Congress

Trump Executive Orders

Budget Reconciliation

FY25 Appropriations (March 14t deadline)

FY26 Process

Debt Limit





Budget Reconciliation — Near-term CCC Efforts

» 45Q Protection Letter
e Current signature count: 118
* Deadline to sign-on: EOD, Friday, January 24

« Sending to the Hill: Tuesday, January 28

« 45Q Scenarios + Scoring Analysis

« Scenario 1: Retain IRA-era investments, inflation adjustment, utilization parity,
20-year payment window

e Scenario 2: Retain IRA-era investments, inflation adjustment, utilization parity
« Scenario 3: Retain IRA-era investments, inflation adjustment
« Scenario 4: Retain IRA-era investments





Budget Reconciliation — Near-term CCC Efforts

* Legislative Work Group Advocacy:
« 45Q protection
» “Making the case for protecting 45Q" Talking Points
* Inflation Adjustment
« Working on inclusion in other 45Q legislation (CCU Parity) or standalone bill
« 45Q scenarios (ie 45Q protection + inflation adjustment, etc)
« “Making the case for” talking points on each scenario
» 45Q scenarios collateral

» Target Offices (to be shared in google spreadsheet):
« Senate Finance Cmte members
« House Ways and Means Cmte members
« GOP leadership
« Rank-and-file members





Fiscal Year 2026 Appropriations

e Coalition asks:
* Plan to make two CCC asks

* Legislative work group will discuss draft suggestions
during February 5 work group meeting

* Please reach out to Madelyn if you have priorities /
ideas for FY26 cycle
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Housekeeping

« CCC Hill Day 2025
« Save the Date: Wednesday, March 26, 2025

« CCC 2025 Federal Policy Blueprint
« Sending draft to membership for sign-off in mid-February
« Seeking supportive quotes — email forthcoming

 Please remember to check the CCC member website
regularly

» Password: ccc12345¢
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January 28, 2025

The Honorable Mike Johnson The Honorable John Thune
Speaker of the House U.S. Senate Majority Leader
H-232, The Capitol S-221, The Capitol

Washington, DC 20515 Washington, DC 20510

The Honorable Hakeem Jeffries The Honorable Charles Schumer
U.S. House Minority Leader U.S. Senate Minority Leader
H204, The Capitol 322 Hart Senate Office Building
Washington, DC 20515 Washington, DC 20510

Speaker Johnson, Minority Leader Jeffries, Majority Leader Thune, and Minority Leader Schumer,

As business leaders and stakeholders representing the full diversity of the sectors making up the carbon
management industry, we write to share our unwavering support for the federal Section 45Q tax credit.
45Q and the projects it incentivizes play a valuable role in providing reliable, affordable domestic
energy for American families and solidifying America’s role as a global leader in energy, industrial and
manufacturing production. Carbon management technologies, including carbon capture, removal, reuse,
transport, and storage, are crucial tools for balancing the increasing need for affordable, reliable energy
that drives the American economy, with the imperative to maintain the US's global leadership position in
the demonstration and deployment of these technologies while countries like China, Canada, the UK,
and the EU continue to invest significantly in this expanding sector. With this in mind, we strongly urge
Congress to maintain critical bipartisan support for the 45Q tax credit and oppose any efforts to weaken
its utility to American businesses.

CARBON MANAGEMENT AND THE 45Q TAX CREDIT AS A KEY ECONOMIC DRIVER:
Thanks to bipartisan congressional leadership, carbon management technologies have emerged as a
powerful economic driver in the US. 45Q encourages innovation, job creation and preservation, as well
as attracting investment in new technologies. Economywide deployment of carbon management
technologies at industrial and power facilities, along with the scaling of large-scale direct air capture
facilities, is an available tool to preserve and expand a high-wage jobs base in key sectors in almost
every state in the nation. Furthermore, among clean energy and industrial technologies, the full suite of
carbon management technologies is especially critical to sustaining and bolstering our nation’s domestic
energy, industrial, and manufacturing base, which are impossible to decarbonize through other methods
alone.

As with most burgeoning industries, federal investments in both tax policies and research, development,
demonstration, and deployment are pivotal to the successful commercial liftoff of these technologies
across the economy. Significant federal investments in carbon management and associated infrastructure
over the past few years have spurred the announcement of more than 270 publicly announced domestic
projects that span the carbon management value chain and technology readiness levels, signaling that

good policy translates into real-world projects. This combination of economic and job benefits, coupled
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with emissions reductions, fosters broad, deeply bipartisan support for carbon management technologies
that is unprecedented in US energy policy.

THE 45Q TAX CREDIT’S ROLE IN MAINTAINING GLOBAL ENERGY LEADERSHIP:
Carbon management technologies are essential for preserving America’s economic strength and global
competitiveness by ensuring that domestic energy remains abundant and affordable — helping to drive
our continued global leadership across sectors. As international markets shift toward cleaner, more
efficient energy, carbon management technologies will help sustain American industries without
sacrificing economic growth. By proactively managing emissions, the US can increase efficiency and
attract investments, all while safeguarding and expanding US energy production, manufacturing, and
industrial sectors. In fact, by enabling cleaner utilization of domestic energy sources, the 45Q tax credit
and carbon management technologies broadly help to reduce reliance on foreign energy imports,
strengthen US energy independence, and provide American industry with strategic leverage in global
energy markets.

GROWING US ELECTRICITY DEMAND: Over the past several decades, global energy demand
has increased significantly, reinforcing the need and urgency for a comprehensive, multifaceted strategy
to address planet-warming emissions while maintaining domestic sources of energy that are affordable
and reliable to American families and businesses while preserving and creating jobs that sustain
American families and regional economies. Deployment of carbon management supports an “all-of-the-
above” energy strategy by bolstering the continued supply of available, low-emissions energy sources.
Domestic electricity demand is set to surge over the next several years. As US utilities and power
producers work to address surging demand in the next decade, low- and zero-emitting firm, dispatchable
power resources, including carbon capture at power facilities, will be a crucial strategy to meeting
anticipated demand. The 45Q tax credit is the foundation for public and private sector investments in
carbon management technologies. These investments will help to ensure that domestic energy
production is maintained and strengthened in a reliable, sustainable manner to meet the growing energy
needs of the American economy into the future.

ENSURING AMERICAN INDUSTRIES REMAIN GLOBALLY COMPETITIVE: The US has
been the global leader in the commercialization of carbon management technologies for decades,
providing new markets and opportunities for significant economic growth. However, nations including
China, Canada, the UK, and the EU, are now heavily investing in carbon management technologies and
positioning themselves as leaders in deploying these technologies and associated infrastructure. Global
pledges to reduce greenhouse gas emissions encourage competition. Staying competitive on the global
stage means leading the charge in commercializing innovative, clean energy technologies, which is
increasingly part of maintaining a strong, resilient economy. Carbon management technologies can not
only address environmental concerns but also improve America’s strategic position in global markets
and reinforce our position as the global leader in greenhouse gas emissions reduction targets. The 45Q
tax credit is the main driver to ensure these industries remain viable going forward and help maintain the
US competitive edge in global industries and manufacturing. This balance between energy production
and environmental stewardship is crucial for long-term leadership in the evolving global energy
landscape.





American businesses and industries spanning multiple sectors, including agriculture and food, oil and
gas, cement and steel, aviation and shipping, and pulp and paper, to name a few, rely on the certainty the
45Q tax credit provides to plan investments, hire workers, and obtain construction materials, among
other things. Companies have publicly shared that a weakened 45Q tax credit will halt project
deployment and, in many cases, cause announced and future projects to relocate abroad to countries with
a more favorable policy landscape. With this in mind, we respectfully urge Congress to protect the
widely supported, bipartisan investments made in the 45Q tax credit. 45Q is central to ensuring that
carbon management technologies can fulfill their role in maintaining domestic energy supplies,
supporting a robust and diverse US industrial and manufacturing base, protecting and creating family-
sustaining jobs that local economies depend on while simultaneously maintaining America’s place on
the world stage as a technology innovation leader.

Sincerely,
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Making the Case for Protecting 45Q

Issue: Congressional Republicans are currently formulating the next steps on an upcoming budget resolution
and subsequent budget reconciliation package, which we anticipate will contain a multi-trillion-dollar tax title. As
such, House and Senate GOP leaders are actively working to identify off-sets for the package. In the lead-up
to these conversations, many in Republican circles have floated the possibility of repealing the full
Inflation Reduction Act (IRA) tax title, including key enhancements to the 45Q tax credit. This would
severely limit the prospects for near-term deployment of the technology and have a direct impact on the
financial stability of the more than 225 publicly announced projects across the nation.

Ask: The Carbon Capture Coalition urges Congress to protect the essential enhancements made to the 45Q
tax credit under the 117" Congress to ensure that carbon management technologies can fulfill their role in
maintaining domestic energy supplies, supporting a robust and diverse US industrial and manufacturing base,
protecting and creating family-sustaining jobs that local economies depend on, while simultaneously
maintaining America’s place on the world stage as a technology innovation leader.

Carbon Management and 45Q as a Key Economic Driver

e Carbon management technologies have emerged as a powerful economic driver in the US,
encouraging innovation, job creation, and preservation, and attracting investment in new technologies.

o Widespread deployment of carbon management technologies at industrial, power, and large-scale
direct air capture facilities economywide is an essential tool to preserving and expanding a high-wage
jobs base in key sectors across almost every state in the nation. Furthermore, among the broader suite
of low- and zero-carbon technologies needed to reduce emissions, the full suite of carbon management
technologies is especially critical in helping to decarbonize and sustain our nation’s domestic energy,
industrial, and manufacturing base, which produce the products and services that drive the American
economy.

¢ This combination of economic and jobs benefits coupled with emissions reductions fosters broad,
deeply bipartisan support for carbon management technologies that is unprecedented in US climate
and energy policy.

¢ Significant federal investments in carbon management and associated infrastructure over the past few
years have spurred the announcement of more than 225 publicly announced domestic projects that
span the carbon management value chain and technology readiness levels, signaling that good policy
translates into real-world projects.

e The US build-out of carbon capture retrofits at industrial and power facilities, and the anticipated
deployment of large-scale direct air capture facilities will create a large number of high wage jobs
requiring a variety of skill sets in both construction and operations while supporting the retention of our
nation’s existing domestic energy, industrial, and manufacturing jobs.

45Q’s Role in Maintaining Global Energy Leadership

e Carbon management technologies are essential for preserving America’s economic strength and global
competitiveness by ensuring that domestic energy remains abundant and affordable — helping to
drive our continued global leadership across sectors.
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As international markets shift toward cleaner, more efficient energy, carbon management
technologies will help sustain American industries without sacrificing economic growth.

o By proactively managing emissions, the US can increase efficiency and attract investment, all
while safeguarding US energy production, manufacturing, and industry.

In enabling cleaner utilization of domestic energy sources, the 45Q tax credit and carbon
management technologies broadly help to reduce reliance on foreign energy imports,
strengthen US energy independence, and provide American industry with strategic leverage in
global energy markets.

The US has been the global leader in the commercialization of carbon management
technologies for decades, providing nhew markets and opportunities for significant economic
growth.

o However, nations like China, Canada, the UK, and the EU, are also investing heavily in carbon
management technologies and positioning themselves as leaders in deploying these
technologies and associated infrastructure.

o As global climate obligations encourage competition, staying competitive means leading the
charge in the commercialization of innovative, clean energy technologies while maintaining a
strong, resilient economy.

Carbon management can not only address essential environmental concerns but also improve
America’s strategic position in global markets and reinforce our position as the global leader in
decarbonization.

o This balance between energy production and environmental stewardship is crucial for long-term
leadership in the evolving global energy landscape.

45Q’s Role in Addressing Growing Energy Demand

Over the past several decades, global energy demand has increased significantly, reinforcing the need
and urgency for a comprehensive, multifaceted strategy to address planet-warming emissions while
maintaining domestic sources of energy that are affordable and reliable to American families and
businesses while preserving and creating jobs that sustain American families and regional economies.
Deployment of carbon management supports an “all-of-the-above” energy strategy by bolstering
the continued supply of available, low-emissions energy sources. Domestic electricity demand is set to
surge over the next several years.

As US utilities and power producers work to address surging demand in the next decade from
the rise of artificial intelligence, data centers, and the like, low- and zero-emitting firm,
dispatchable power resources, including carbon capture at power facilities, will be a crucial
strategy to meeting anticipated demand.

The 45Q tax credit is the foundation for public and private sector investments in carbon management
technologies. These investments will help to ensure that domestic energy production is maintained and
strengthened in a reliable, sustainable manner to meet the growing energy needs of the American
economy into the future.

Ensuring American Industries Remain Globally Competitive

Global pledges to reduce greenhouse gas emissions encourage competition.
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o Staying competitive on the global stage means leading the charge in commercializing
innovative, clean energy technologies, which is increasingly part of maintaining a strong,
resilient economy.

Carbon management technologies can not only address environmental concerns but also improve
America’s strategic position in global markets and reinforce our position as the global leader in
greenhouse gas emissions reduction targets.

The 45Q tax credit is the main driver to ensure these industries remain viable going forward and
help maintain the US competitive edge in global industries and manufacturing. This balance
between energy production and environmental stewardship is crucial for long-term leadership in the
evolving global energy landscape.

American businesses and industries spanning multiple sectors, including agriculture and food, oil and
gas, cement and steel, aviation and shipping, and pulp and paper, to name a few, rely on the certainty
the 45Q tax credit provides to plan investments, hire workers, and obtain construction materials, among
other things.

A weakened 45Q tax credit will halt project deployment and, in many cases, cause announced
and future projects to relocate abroad to countries with a more favorable policy landscape.

45Q is central to ensuring that carbon management technologies can fulfill their role in
maintaining domestic energy supplies, supporting a robust and diverse US industrial and manufacturing
base, protecting and creating family-sustaining jobs that local economies depend on while
simultaneously maintaining America’s place on the world stage as a technology innovation leader.

Robust Bipartisan Support

Historically, robust and wide-ranging bipartisan support for carbon management technologies has
played a crucial role in advancing efforts to deploy these technologies at the levels necessary to
meaningfully impact rising global temperatures while safeguarding our nation’s economic interests.
Time and again, carbon management has proven to be a domestic climate and energy issue that can
bridge the gap between political ideologies.
While bipartisan collaboration on carbon management policy dates back to legislation like the Energy
Act of 2005 and the American Recovery and Reinvestment Act of 2009, in more recent years, the
enactment of groundbreaking legislation like the 2018 FUTURE Act expanded and restructured the
federal Section 45Q tax credit, ensuring a broader range of sectors could access the credit, while the
passage of the USE IT Act in 2019 began tackling a host of challenges associated with permitting these
complex projects. Together, these important bipartisan advancements in carbon management federal
policy laid the groundwork for the next generation of investments needed to realize economywide
deployment of these essential technologies.
The intersection of climate and energy policy has traditionally convened a coalition of unlikely
collaborators—and carbon management is no exception. Bipartisan support for carbon management
has only grown over the course of the past several years, underscoring a unified commitment to
leveraging American innovation to protect and expand jobs in traditional energy sectors, ensure that the
US remains a global leader in clean energy technologies, and reduce harmful emissions.

o The most significant legislative successes to date would not have been possible without a

diverse group of stakeholders and policymakers working to provide comprehensive federal
policy support for these technologies.
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o The Carbon Capture Coalition’s broad membership, which includes industry leaders, labor
voices, and environmental and conservation policy organizations, represents the diversity of
advocates in this sector committed to ensuring carbon management technologies scale at the
rate necessary to protect America’s energy interests.

o Infact, these diverse allies uniting in common cause made possible the enactment of the most
significant carbon management federal policy to date, including key provisions in the Bipartisan
Infrastructure Law and essential enhancements to the 45Q tax credit.

o Though the investments in these technologies made under the 117th Congress are just beginning to
take hold, the benefits are already being seen and felt across the entire American economy. While
there has been some consternation between Republicans and Democrats over the partisan
mechanism used to pass the Inflation Reduction Act, Members of Congress across the political
spectrum recognize that energy tax credits, including 45Q, are driving investment and job
creation in their states and districts. This support demonstrates that 45Q, and carbon
management broadly, is good policy, above all else.
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2024 Year in Review
Legislative Work Group

Submitted SFR for House Energy &
Commerce Subcommittee heanng
on pipeline safety

January March

Coalition submitted 3 fiscal

Second Annual Coalition Hill
Day; over 30 mestings

Coalition submitted comments fo
House GOP Ways and Means
Supply Chains tax team on energy

and manufacturing tax credits in

‘mm “

Coalition staff and consultants held

Submitted memos to presidential
preparation for a 2025 tax debate campaigns

year 2025 appropriations to Coalition endorses proposal to
50+ offices provide an optional federal

pathway for the siting and
construction of CO2 pipelines;

The Coalition co-hosted a
congressional briefing with the
Carbon Utilization Research
Council & the Clean Air Task
Force

30 meetings on the Coalition’s top
legislative prionty, inflation indexing
from September through November

Fiscal Year (FY) 2025 Appropriations

The FY25 appropriations cycle has certainly been challenging for a myriad of reasons including multiple
continuing resolutions and an attempt to reprogram critical funding for carbon management infrastructure
funding. While the politics around the federal budget have been difficult in recent years, annual federal
funding negotiations are an important policy lever for the Coalition to engage in to ensure that critical
research, development, and deployment dollars remain available for the full suite of carbon management
technologies.

That said, in February of 2024, Coalition members developed three requests to support core carbon
management programs across agencies. These requests were submitted to more than 50 appropriators
across both the Senate and House Appropriations Committees and included follow-up with individual
offices and committee staff.

+ Programmatic Funding Request - Carbon Management Technologies: $492,200,000 for “Carbon
Management Technologies” at the Office of Fossil Energy and Carbon Management (FECM);
$32,200,000 increase over FY23-enacted levels.

- Senate bill: $420,500M
« House bill: $360M

+ Report Language Request - Class VI Injection Well Program: “Within the Office of Ground
Water and Drinking Water, the Committee recommends that the Agency review and provide a final
decision on individual Class VI injection well applications within 18 months of having been deemed
‘administratively complete’ by the Underground Injection Control Program. Within 90 days of
enactment, EPA will brief the Committee on how the UIC program intends to meet this timeline of
review.”





« Senate bill: *Not included

*Note: Committee report did explicitly include concern regarding current

Find a full readout

. .. L . i of the House FY25
processing timeline for Class VI well applications and directs EPA to brief Appropriations
the Committee on status of applications and associated processing Sl e

timelines, consistent with the Coalition’s FY23 appropriations request.

« House bill: *Not included

Find a full readout

of the Senate FY25
*Note: Committee report did include new language directing agency to Appropriations
improve efficiencies for greater predictability for applicants, consistent bills here.

with Coalition rationale for 18-mo review timeline.

« Report Language Request - Finalize 45Q Guidance and Address Issues with Electing the Carbon
Utilization Pathway: “The Committee recognizes the important role carbon utilization technologies
can play in achieving critical greenhouse gas emissions reductions. In addition to issuing guidance
on the most recent enhancements to the federal Section 45Q tax credit, the Department
should finalize guidance associated with electing the federal Section 45Q tax credit under
the utilization pathway, including addressing barriers to electing the credit. Final guidance is
necessary to provide clarity and certainty for carbon utilization project developers. The Committee
further recommends that within final guidance, Treasury eliminate the current pre-approval
requirement for lifecycle analysis (LCA) in Treas. Reg. § 1.45Q-4(c)(6) and instead give taxpayers an
option to petition DOE for a technical review of an LCA as a risk management tool.”

« Senate bill: Not included
« House bill: Not included

In June, the Coalition led a letter to House and Senate Appropriations Committee

leaders detailing the Coalition’s consensus FY25 appropriations requests. The letter
more specifically focused on the need for robust funding for carbon management
technologies at the DOE Office of Fossil Energy and Carbon Management.

Read the Senate
letter here and the
House letter here.

Additionally, to combat an effort in the House’s version of the FY25 Energy and Water appropriations bill

to reprogram $1.5 billion in funding appropriated by the Bipartisan Infrastructure Law for the Carbon
Dioxide Transport Infrastructure Finance and Innovation (CIFIA) program to instead be used for nuclear
demonstrations, the Coalition signed two separate letters to Appropriations Committee leaders urging
Congress to protect this funding, and other funding managed by the DOE’s Loans Program Office, for its
intended use. You can find the first letter, which was sent in July of 2024 here, and the second letter, which
was sent in December of 2024 here.

While the FY25
appropriations process

is still ongoing, to the
right is a chart of current
funding levels for the
four foundational carbon
management programs
at the DOE Office of
Fossil Energy and Carbon
Management. As the FY25
appropriations process
wraps up, we will keep
you updated on where our
requests ultimately land.

Fossil Energy and Carbon Management (FECM) FY2025 Proposed

Funding
N FY2025
FY2024 President’'s .. FY2024 Enacted vs ... FY2024 Enacted vs
Management Enacted Budget | Y2025HouseBill L\ s iouse Bin | Y2025 Senate Bill L\ o5 Senate Bill
Technologies
Request
Carbon Capture | $127,500,00 | $96,200,000 $85,000,000 -$42,500,000 $110,000,000 -$17,500,000
c"g:"mgé‘;’l"“ $70,000,000 | $90,200,000 $50,000,000 -$20,000,000 $80,000,000 +§10,000,000
Carbon Utilization| $52,250,000 | $60,000,000 $55,000,000 +$2,500,000 $50,500,000 -$2,000,000
Carbon Transport ¢q3 400 000 | $97,200,000 $85,000,000 -$8,000,000 $93,000,000 =
& Storage
Hydrogen with
Carbon $85,000,000 | $85,000,000 $85,000,000 = $85,000,000 =
Management
CM Policy,
Analysis & $0 $7,000,000 $0 = $2,000,000 +$2,000,000

Engagement
TOTALS $428,000,000 $435,600,000 $360,000,000 ($68,000,000) $420,500,000 ($7,500,000)




https://carboncapturecoalition.org/wp-content/uploads/2024/07/FY25-House-LPO-Defense-Letter.pdf

https://carboncapturecoalition.org/wp-content/uploads/2025/01/Loan-Programs-Office-LPO-Support-Letter.pdf

https://nam12.safelinks.protection.outlook.com/?url=https%3A%2F%2Fcarboncapturecoalition.org%2Fwp-content%2Fuploads%2F2024%2F06%2FCCC-FY25_Appropriations-Letter_Senate_Final-1.pdf&data=05%7C02%7Cmmorrison%40carboncapturecoalition.org%7Ce8eb901812b34e00547c08dc93f419ba%7C0973e6ef16f9404ca6fef3d54c401411%7C0%7C0%7C638547925950591266%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=DJiJK02wm%2BEGnzPJupyqeCckbW8hCPNSoFtCa1XUFNg%3D&reserved=0

https://nam12.safelinks.protection.outlook.com/?url=https%3A%2F%2Fcarboncapturecoalition.org%2Fwp-content%2Fuploads%2F2024%2F06%2FCCC-FY25_Appropriations-Letter_House_Final.pdf&data=05%7C02%7Cmmorrison%40carboncapturecoalition.org%7Ce8eb901812b34e00547c08dc93f419ba%7C0973e6ef16f9404ca6fef3d54c401411%7C0%7C0%7C638547925950606571%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=cRJtlK7FNzT1tpZuJ8ea2Yhh3%2BuKGVFFxDM5Fyu4rJw%3D&reserved=0

https://carboncapturecoalition.org/wp-content/uploads/2024/07/FY25-House_Readout.pdf

https://carboncapturecoalition.org/wp-content/uploads/2024/08/FY25-Senate_Readout-1-1.pdf



Adjustments to the 45Q Tax Credit

The 117th Congress provided consequential modifications to the federal Section 45Q tax credit necessary to
see the adoption of carbon management technologies in numerous sectors, ranging from heavy industry to
power and direct air capture. However, further adjustments to the credit will be necessary to maximize the
number of sectors able to access the credit, retain the US’ global leadership in deploying these technologies,
and provide the greatest possible amount of greenhouse gas emissions reductions, as Congress intended.
With this in mind, the Coalition dedicated much of our advocacy efforts in 2024 to socializing our two top
tax-based priorities with Members of Congress in an effort to best position ourselves for what we anticipate
will be a robust tax debate in 2025. This included:

« Urging Congress to index the 45Q tax credit for inflation beginning immediately, using 2021
as a base index year to remain consistent with 2021 marker bills which formed the basis of the
enhancements to the tax credit contained in the IRA; and

« Creating parity between credit levels for geologic storage and those associated with utilizing
CO02 as a feedstock in manufacturing valuable products.

To aid in Coalition members’ advocacy efforts for these two policies, Coalition staff developed several pieces
of collateral and resources to effectively message Coalition consensus-based recommendations on 45Q
inflation indexing and the Coalition-endorsed CCU Parity Act (S.542/H.R.1262), including:

+ 45Q Inflation Adjustment Fact Sheet
«  “Making the Case for Inflation Adjustment” Talking Points

« CCU Parity Act (S.542/H.R.1262) Fact Sheet
o “Making the Case for the CCU Parity Act” Talking Points

In anticipation of the 2025 expiration of the 2017 Tax Cuts and Jobs Act, over the summer House Ways and
Means Republicans formed working groups to begin parsing out tax policy priorities as we approach the tax
cliff. In June, Rep. Carol Miller (R-WV), Chairwoman of the Supply Chains Tax Team, provided a public forum
for organizations to comment on various energy tax credits and incentives under consideration. Miller’s staff
noted that the goal of the exercise is for Republican Ways and Means members to better understand where,
when, and how various energy investments across the country are being supported (or could be supported)
by different parts of the tax code. With this in mind, the Coalition developed and submitted a comment letter
to the tax team detailing the legislative and regulatory policies identified by the Coalition in our 2023 Federal
Policy Blueprint.

Federal Permitting

As negotiations around a federal permitting package progressed over the course of 2024, the legislative
work group looked to utilize the Coalition’s Guiding Principles for Permitting to engage in time-sensitive
conversations. A document borne out of the collaboration of more than 60 member organizations, these
principles focus on providing clarity, transparency, and efficiency to catalyze the safe, effective and
responsible deployment of carbon management projects.

Using this document, in June, the legislative work group considered a proposal developed by a Coalition
member organization that would establish an optional federal pathway for the siting and construction of
carbon dioxide pipelines. The proposal, developed in response to the growing permitting challenges for CO2
transport systems, mirrors and expands upon the Coalition’s guiding principles for permitting. Following a
work group meeting and a subsequent review period, staff heard no objections from legislative work group



https://carboncapturecoalition.org/wp-content/uploads/2024/10/Federal-Section-45Q-Inflation-Adjustment.pdf

https://carboncapturecoalition.org/wp-content/uploads/2024/10/Making-the-Case-for-Inflation-Adjustment_TPs_September-2024-2.pdf

https://carboncapturecoalition.org/wp-content/uploads/2023/09/Captured-Carbon-Utilization-Parity-Act-S.542H.R.1262-5.pdf

https://carboncapturecoalition.org/wp-content/uploads/2024/05/4.-Making-the-Case-for-CCU-Parity-Act_Talking-Points.pdf

https://carboncapturecoalition.org/wp-content/uploads/2024/09/CCC-Comment_WM_Energy-Credits-and-Incentives.pdf

https://carboncapturecoalition.org/ccc_federalpolicyblueprint_2023/

https://carboncapturecoalition.org/ccc_federalpolicyblueprint_2023/

https://carboncapturecoalition.org/wp-content/uploads/2023/11/Carbon-Capture-Coalition-Guiding-Principles-for-Permitting.pdf



members regarding the Coalition endorsing the proposal. Thus, Coalition staff moved forward in sharing
the Coalition’s support of the legislative proposal with Member offices and staff of pertinent committees,
including the Senate Energy and Natural Resources Committee, the House Energy and Commerce
Committee, and the House Transportation and Infrastructure Committee, among others. At this time, the
Coalition’s endorsement does not contain a public-facing element but simply allows Coalition staff to share
support for the proposal with pertinent committee staff and other key offices involved in conversations.

2024 Coalition Advocacy Efforts

The Carbon Capture Coalition thrives on Capitol

Hill due to the diverse breadth of our membership

and our ability to unite toward a common cause.

In 2024, Carbon Capture Coalition staff and )y

MNH
members conducted more than 90 congressional w e
meetings across both chambers and political w W? o
parties, spanning 30 state delegations and n  J "
65 individual offices and committees. These

meetings ranged from advocating for our shared

legislative priorities to providing basic education

to offices about the importance of carbon

management technologies as climate-essential

tools and necessary policy levers to further drive

deployment.

Thank you to each of you who have taken part in these meetings over the past year. Due to your
engagement, we’ve been able to host two important events:

«  The second-annual CCC fly-in in May 2024, focused on advancing the Coalition’s top two tax-based
policy priorities; and

« Acongressional briefing focused on educating Hill staff on the full carbon management ecosystem.

In addition to Coalition efforts on Capitol Hill, the Coalition also engaged the presidential campaigns ahead
of the November 2024 election. In October, the Coalition sent memos to the Trump campaign and the Harris
campaign emphasizing the important role a strong carbon management policy framework will play in a
broader domestic climate and energy policy portfolioand demonstrating carbon management’s ability to
convene a coalition of unlikely collaborators toforge durable, bipartisan policy solutions.

Find the memo to President Donald J. Trump’s campaign here.

Find the memo to former Vice President Kamala Harris’s campaign here.
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https://nam12.safelinks.protection.outlook.com/?url=https%3A%2F%2Fcarboncapturecoalition.org%2Fwith-november-election-approaching-coalition-reflects-on-bipartisan-support-for-carbon-management%2F&data=05%7C02%7CMMorrison%40carboncapturecoalition.org%7Cf7ea9f11c0304ad0943e08dcf844ad56%7C0973e6ef16f9404ca6fef3d54c401411%7C0%7C0%7C638658225539045405%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=q4WG9V90DA4AiPQEid5e6vdUAjiRMKacMC%2BdGy0eVeo%3D&reserved=0

https://nam12.safelinks.protection.outlook.com/?url=https%3A%2F%2Fcarboncapturecoalition.org%2Fwp-content%2Fuploads%2F2024%2F10%2FCarbon-Capture-Coalition-Memo_Trump-Campaign.pdf&data=05%7C02%7CMMorrison%40carboncapturecoalition.org%7Cf7ea9f11c0304ad0943e08dcf844ad56%7C0973e6ef16f9404ca6fef3d54c401411%7C0%7C0%7C638658225539067672%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=Whs3lxk3gWCWsr1vA1IG9gsolxiYvZw1T2CcNXNK34U%3D&reserved=0

https://nam12.safelinks.protection.outlook.com/?url=https%3A%2F%2Fcarboncapturecoalition.org%2Fwp-content%2Fuploads%2F2024%2F10%2FCarbon-Capture-Coalition-Memo_Harris-Campaign.pdf&data=05%7C02%7CMMorrison%40carboncapturecoalition.org%7Cf7ea9f11c0304ad0943e08dcf844ad56%7C0973e6ef16f9404ca6fef3d54c401411%7C0%7C0%7C638658225539094929%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=5IOZGzdvkGUvgmSRLtvzWK5Zcx1ValogiNx%2Buji5LqI%3D&reserved=0




In the days ahead, please feel free to share the letter linked here and attached with offices on
Capitol Hill, members of the administration, and other stakeholders. We also encourage you to share
the letter via your own press release, if it so moves you. The impressive list of carbon management
supporters joining this letter underscores the essential role 45Q plays in the buildout of the carbon
management industry and the continued need for groups like the Coalition to help convene a diverse
cross-section of carbon management stakeholders to develop durable, bipartisan solutions.

119th Congressional Outreach

As we discussed during our last meeting, we anticipate the next several months to move at a break-
neck pace with regard to budget reconciliation, appropriations, and other legislative priorities. If we
have hope of seeing the Carbon Capture Coalition’s shared priorities on 45Q included in a
forthcoming budget reconciliation package, it is imperative that members of the Coalition’s legislative
work group supplement the advocacy efforts of Coalition staff and consultants.

That said, we have prepared a google spreadsheet that outlines the top office targets on both the
Senate Finance Committee and the House Ways and Means Committee, as well as key
congressional leadership targets. At this time, the most important touches you can make are with
Republican members of these committees and leadership. This will evolve over the coming weeks.
We will keep this spreadsheet updated and include rank-and-file members and other committees, as
necessary. Please let us know if you have questions in the meantime.

2024 Legislative Work Group ‘Year in Review’

2024 marked an important year for carbon management efforts at a federal level as the
administration worked with diverse stakeholders to implement landmark laws like the Bipartisan
Infrastructure Law, the Inflation Reduction Act, and the CHIPS and Science Act. While this was not a
year for significant legislative progress, together, this group made important inroads on our shared
legislative priorities. In the linked document, and attached, you will find a snapshot of the good
work this group did in 2023. We look forward to continuing this momentum as the 119th Congress
gets into full swing.

Given the mountain of work that awaits the 119th Congress and the many legislative tasks at hand,
the legislative work group will continue to meet biweekly in 2025, with any pressing issues shared via
email and through the Coalition’s weekly member newsletter and monthly Legislative Update.

As we look toward the remainder of 2025, we have a daunting task ahead, but we look
forward to tackling it with each of you.

Best,
Madelyn + CCC Team


https://nam12.safelinks.protection.outlook.com/?url=https%3A%2F%2Fcarboncapturecoalition.org%2Fwp-content%2Fuploads%2F2025%2F01%2F45Q-Letter_Final_1.28.2025_sans-embargo.pdf&data=05%7C02%7Clduke%40carboncapturecoalition.org%7C315ced80917940e8ed3a08dd407e0f11%7C0973e6ef16f9404ca6fef3d54c401411%7C0%7C0%7C638737633008853883%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=eh4Q%2Fyzi4nHQtnhM8jq5pA34OYJXIxUsJ8%2F%2B0mhnaj0%3D&reserved=0
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The Carbon Capture Coalition is convened by the Great Plains Institute.
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